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BUDGET.

.‘ STRONGER-FAIRER-SIMPLER

A tax plan for our future

Summary of Announcements:

Tax Free Super Benefits

The Government confirmed it did not
intend to remove tax free superannuation
benefits for those aged 60 or alder,

Access to Super Benefits

The Government rejected raising the
current age at which super benefits can
be accessed to the age pension age.,

Contribution Cap Extension

& limited assist for those aged 50 and
over with superannuation balances less
than $200,000 to make up o $50,000 in
annual  concessional superannuation
contributions from 1 July 2012,

Taxation of Fund Earnings
Mo changes to the capital gains tax
discount ar dividend imputation system.

Superannuation Guarantee

The compulsary SG rate will rise o 12%
by 2019/20,

The 5G age limit will be increased from
70 to 75 from 1 July 2013

Government Super Contribution
Government will provide a $500 annual
superannuation contribution o
individuals with an  adjusted taxable
income up to $37,000.

Superannuation Contribution Caps —
ATO Discretion

Strict caps apply to the
amounts of superannuation
contributions that can be made
in any financial year.
Contributions in excess of these
caps are tased mercilessly at
the top marginal rate of 46.5%,

The Government announced in the Budget that it
will amend the superannuation legislation to
allow the Commissioner of Taxation further
discretion where excess contributions hawve
occurred, This amendment reads as though it
may only correct a flaw within the current system
whereby the Commissioner’s discretion can only
be requested after the taxpayer has received an
excess contributions tax assessment.

Wihile any amendment s welcomed, the
Government must do more to assist taxpayers
who have inadvertently breached their caps, and
widen the actual terms of the ATO discretion,
which does not currently extend fto honest
mistakes or miscalculations by contributors,

Hopefully when draft legislation is tabled, the
new ATO discretion will be wider, reflecting the
Superannuation Minister's previous public
assurances that he “in fact does hawve a heart”
when it comes to this issue, The discretion will
first apply from 1 July 2010,

Terminal Illness Benefits

Last year, the Government added a special
condition aof release for superannuation benefits,
Being terminally ill now allows you to access wour
superannuation benefits, as well as the narmal
conditions of retirement, transition to retirement,
ar permanent or temporary disability.
Superannuation funds, including Self Managed
Superannuation Funds (SMSFs) will now be
permitted to claim certain tax deductions within
their fund, if a terminal illness benefit is paid,
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