= .
oy -y

|

|

Hanrick Curran Client Alert — Investment Allowance
Update May 2009

We are pleased to report that the Tax Laws Amendment (Small Business and
General Business Tax Break) Bill 2009 passed both houses of Parliament on 15 May
2009 and now awaits Royal Assent.

This provides certainty to businesses so they can commit to purchasing depreciable
assets knowing that the investment allowance will be available.

The original Bill was updated for some minor technical amendments and to increase
the rate of the allowance applying to small business from 30% to 50% as announced
on 12 May 2009 in the Federal Budget.

We have provided a table below (reproduced from the Supplementary Explanatory
Memorandum to the Bill) which demonstrates the investment allowance available to
entities depending upon the time they commit to purchasing the asset (new
investment time) and the installation time.

Small Business Entities (<$2 Million turnover) ($1, 000 min investment)
New Investment by:

Installed By: 31-Dec-09
30-Jun-09 50% in 2008-09
30-Jun-10 50% in 2009-10
31-Dec-10 50% in 2010-11

All other taxpayers (> $2 Million turnover) ($10,00 0 min investment)

New Investment by:

Installed By: 30-Jun-09 31-Dec-09
30-Jun-09 30% in 2008-09
30-Jun-10 30% in 2009-10 10% in 2009-10
31-Dec-10 10% in 2010-11 10% in 2010-11

For further information on the Investment Allowance, please refer to the article on our
website titled: Investment Allowance Update March 2009.

http://www.hanrickcurran.com.au/files/HC%20Investment%20Allowance%20Update
%20March%202009.pdf

Please do not hesitate to contact Jamie Towers or your usual Hanrick Curran advisor
with any queries on 07 3229 6966.



